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New York, July 20, 2009 -- Moody's Investors Service has today assigned an Aa3 issuer rating to Sparkassenverband
Baden Württemberg (SVBW), based in Stuttgart. The outlook for the rating is stable.

SVBW is the regional savings banks association for the 54 independent German savings banks in Baden-Württemberg.
Its rating is based on (i) the strong legal and statutory links between SVBW and the regional savings banks, which are
liable for the association's obligations, (ii) the strong franchise and sound financial profile of the savings banks in the
region, and; (iii) Moody's opinion that there is a very high probability of support.

Aa3 RATING UNDERPINNED BY SAVINGS BANKS' AGGREGATE CREDIT STANDING

According to Moody's, the Aa3 rating is based on the strong legal and statutory links between SVBW and the savings
banks, which effectively allows SVBW to rely on the savings banks' aggregate financial strength and creditworthiness.
The savings banks are thus fully and jointly liable for any of SVBW's costs and risks, including potential risks arising from
the association's portfolio of participations, chiefly consisting of stakes in LBBW, DSGV ö.K. and LBS
Landesbausparkasse Baden-Württemberg. Notwithstanding this well-tested framework, Moody's emphasised that SVBW's
creditors do not have direct recourse to the savings banks.

Regarding the aggregate position of these 54 savings banks, Moody's notes positively their sustainable franchise, their
leading and stable position in the retail and SME markets of the affluent state of Baden Wuerttemberg, their overall sound
risk profile and satisfactory financial fundamentals.

Backed by predictable recurring earnings, the savings banks enjoy stable internal capital generation capacity, which has
led to strong current capital levels. Moody's notes that although reported profitability indicators appear unfavourably
compared to its European peers, they already incorporate, on an aggregate basis, allocations to undisclosed reserves
and the fund for general banking risks, thereby adding to the savings banks' solid aggregate economic and regulatory
capitalisation and understating somewhat their intrinsic earnings power.

With regard to the financial risk resulting from the savings banks' substantial equity participations held via SVBW, in
particular their 40.5% stake in LBBW, Moody's believes that even in adverse circumstances, the savings banks'
aggregate resources would be sufficient to even absorb material losses and that the overall impact on the savings banks'
profitability and capital strength should remain within manageable limits.

SVBW WOULD RECEIVE SUPPORT IN THE UNLIKELY EVENT OF STRESS

Moody's adds that SVBW's Aa3 issuer rating is also based on Moody's view that the probability of support in the event of
need is very high, both from the savings banks' public-sector owners -- which include various counties and municipalities
in Baden-Württemberg -- and from the government of the Federal Republic of Germany (Aaa, stable). The support
assessment is based on (i) public-sector ownership considerations, (ii) the fact that the vast majority of the association's
members are of vital importance to their respective local retail and SME markets, given that they have leading market
positions and strong links to their local economies, (iii) the often significant contribution of the members to the tax
revenues of their respective regional and local governments, and (iv) the banks' important role in the national banking
system.

Finally, Moody's emphasises that, while the issuer rating for SVBW is ultimately based on the savings banks' aggregate
strength, the newly assigned rating should not be interpreted as an indication of the credit strength of each individual
member bank or of the combination of all these institutions, due to meaningful differences in savings banks obligations
vis-à-vis SVBW and among each other.

SVBW's PROFILE

SVBW is a public-law institution and membership is mandatory by law for all savings banks in the State of Baden-
Württemberg (Aaa, stable) and their public sector owners, i.e. the regional and local governments, indicative of SVBW's
important function for the savings banks.

The association's main purpose is to (i) represent the savings banks' interests in discussions with legislators, regulators
and other public authorities, (ii) provide various support services to its member banks, and (iii) manage the sector's
regional support mechanisms established to ensure the solvency and liquidity of the member banks. SVBW also
coordinates for the savings banks' interests in associated companies that are considered of strategic importance for the



coordinates for the savings banks' interests in associated companies that are considered of strategic importance for the
sector, such as LBBW, DSGV ö.K., LBS Landesbausparkasse Baden-Württemberg and SV Sparkassen Versicherung.
Finally, the association is responsible for auditing the accounts of the member banks. SVBW is not a bank or financial
holding company and therefore not subject to German banking regulation and supervision. However, the association, as
well as the savings banks, is subject to the formal control of the Ministry of the Interior of Baden-Württemberg.

The principal methodologies used in rating SVWB are "Bank Financial Strength Ratings: Global Methodology" and
"Incorporation of Joint-Default Analysis into Moody's Bank Ratings: A Refined Methodology", which can be found on
www.moodys.com in the Credit Policy & Methodologies directory, in the Ratings Methodologies sub-directory. Other
methodologies and factors that may have been considered in the process of rating SVBW can also be found in the Credit
Policy & Methodologies directory.

Located in south-western Germany, these savings banks jointly reported total assets of EUR172 billion and equity of
EUR12.9 billion at the end of 2008.

Frankfurt
Uwe Barth
Asst Vice President - Analyst
Financial Institutions Group
Moody's Deutschland GmbH
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454

Frankfurt
Carola Schuler
Managing Director
Financial Institutions Group
Moody's Deutschland GmbH
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454

CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
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MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for
any particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers,
employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,



employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings and
financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other
opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security
and of each issuer and guarantor of, and each provider of credit support for, each security that it may consider
purchasing, holding or selling.

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures,
notes and commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to
pay to MOODY'S for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000.
Moody's Corporation (MCO) and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also
maintain policies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold
ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted
annually on Moody's website at www.moodys.com under the heading "Shareholder Relations - Corporate Governance -
Director and Shareholder Affiliation Policy."


